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the leased area through any directional
well surfaced on adjacent or adjoining
lands. Production, drilling or rework-
ing of any directional well shall be con-
sidered production or drilling or re-
working operations on the lease area
for all purposes of the lease.

§ 3135.1–6 Consolidation of leases.
(a) Leases may be consolidated upon

written request of the lessee filed with
the State Director Alaska, Bureau of
Land Management. The request shall
identify each lease involved by serial
number and shall explain the factors
which justify the consolidation.

(b) All parties holding any undivided
interest in any lease involved in the
consolidation shall agree to enter into
the same lease consolidation.

(c) Consolidation of leases not to ex-
ceed 60,000 acres may be approved by
the State Director, Alaska if it is de-
termined that the consolidation is jus-
tified.

(d) The effective date, the anniver-
sary date and the primary term of the
consolidated lease shall be those of the
oldest original lease involved in the
consolidation. The term of a consoli-
dated lease shall be extended beyond
the primary lease term only so long as
oil or gas is produced in paying quan-
tities or approved constructive or ac-
tual drilling or reworking operations
are conducted thereon.

(e) Royalty, rental, special lease stip-
ulations and other terms and condi-
tions of each original lease except the
effective date, anniversary date and
the primary term shall continue to
apply to that lease or any portion
thereof regardless of the lease becom-
ing a part of a consolidated lease.

[48 FR 413, Jan. 5, 1983]

Subpart 3136—Relinquishments,
Terminations and Cancella-
tions of Leases

§ 3136.1 Relinquishment of leases or
parts of leases.

A lease may be surrendered in whole
or in part by the lessee by filing a writ-
ten relinquishment, in triplicate, with
the Alaska State Office of the Bureau.
No filing fee is required. In the case of
partial relinquishments, neither the re-

linquished lands nor the retained lands
shall be less than a compact tract of
not less than 640 acres. A relinquish-
ment shall take effect on the date it is
filed subject to the continued obliga-
tion of lessee and the surety to make
all payments due, including any ac-
crued rental, royalties and deferred bo-
nuses and to abandon all wells, and
condition or remove other facilities on
the lands to be relinquished to the sat-
isfaction of the authorized officer.

[46 FR 55497, Nov. 9, 1981, as amended at 53
FR 17359, May 16, 1988]

§ 3136.2 Terminations.
Any lease on which there is no well

capable of producing oil or gas in pay-
ing quantities shall terminate if the
lessee fails to pay the annual rental in
full on or before the anniversary date
of such lease and such failure continues
for more than 30 days after the notice
of delinquent rental has been delivered
by registered or certified mail to the
lease owner’s record post office ad-
dress.

§ 3136.3 Cancellation of leases.
(a) Any nonproducing lease may be

canceled by the authorized officer
whenever the lessee fails to comply
with any provisions of the Acts cited in
§ 3130.0–3 of this title, of the regulations
issued thereunder or of the lease, if
such failure to comply continues for 30-
days after a notice thereof has been de-
livered by registered or certified mail
to the lease owner’s record post office
address.

(b) Producing leases or leases known
to contain valuable deposits of oil or
gas may be canceled only by court
order.
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